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Instructions : (1) As per the instruction no. 1 of page no. 1.

(2) Every questions carry equal marks.

1  Answer briefly. 14
(a) State the characteristicks of taxation.
(b) Define taxable capacity.
(© What is capital gain tax ?
(d What is balanced budget ?
() Define fiscal policy.
@® What is value added tax ?
(g) What are the risk factors of deficit finance.

2  What is taxation ? Discuss the types of taxation method. 14

OR
2 (@) Discuss the characteristics of an ideal tax system. 7
(b) Discuss the effects of taxation. 7
3  What is budget ? Discuss the economic and functional 14
classification of budget.
OR
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What is balanced budget ? Discuss its arguments in
favour and against.

Discuss the objectives and limitations of fiscal policy in

developed and developing countries.
OR

Explain the meaning of deficit finance and discuss its

importance and risk factors, in developing economy.

Write Short Notes : (any two)

(1) Dairect Vs Indirect taxes.

(2) Objectives of deficit finance.

(3) Factors affecting taxable capacity.
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